
WKH 6HQDWH DQG D QHZ ´/LYDELOLW\

$JHQGDµ ZDV LQWURGXFHG E\ WKH

:KLWH +RXVH�

6SUDZO LV DVFHQGLQJ DV DQ LVVXH

LQ $PHULFDQ SROLWLFDO OLIH EH�

FDXVH LW LV HIIHFWLQJ D JURZLQJ

FURVV�VHFWLRQ RI VXEXUEDQ� XU�

EDQ DQG UXUDO FRQVWLWXHQFLHV LQ

QHJDWLYH ZD\V� ,W LV EHFRPLQJ

LQHIILFLHQW DQG FRVWO\ IRU VXEXU�

EDQ GZHOOHUV� LW LV HQFURDFKLQJ

RQ RSHQ VSDFH DQG IDUPODQG�

DQG� LW LV VHULRXVO\ WKUHDWHQLQJ

WKH YLDELOLW\ RI XUEDQ FHQWHUV�

:KHWKHU WKH QHZ PRYHPHQW LV

FDOOHG DQWL�VSUDZO� VPDUW

JURZWK� OLYDEOH FRPPXQLWLHV�
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3ROLF\/LQN LV D QDWLRQDO� QRQSURILW

DGYRFDF\� UHVHDUFK DQG FRPPXQLFD�

WLRQV RUJDQL]DWLRQ ZRUNLQJ WR FUHDWH D

QHZ JHQHUDWLRQ RI SROLFLHV WKDW DFKLHYH

HFRQRPLF DQG VRFLDO HTXLW\ DQG EXLOG

VWURQJ� RUJDQL]HG FRPPXQLWLHV�

3ROLF\/LQN KDV RIILFHV LQ 2DNODQG�

&$ DQG 1HZ <RUN &LW\�

$FKLHYLQJ HTXLW\ LQ $PHULFD KDV

EHHQ D 6LV\SKHDQ WDVN� OLNH

6LV\SKXV� WKH P\WKLF VRQ RI

.LQJ &RULQWK ZKR ZDV FRQ�

GHPQHG IRU HWHUQLW\ WR SXVK D

KXJH EROGHU WR D KLJK KLOOWRS

RQO\ WR KDYH LW UROO GRZQ� SURSR�

QHQWV RI HTXLW\ IRU WKH QDWLRQ·V

SRRU DQG H[FOXGHG KDYH KDG

WKHLU HIIRUWV LQFHVVDQWO\

WKZDUWHG DQG UHYHUVHG E\ XUEDQ

VSUDZO� 6R ORQJ DV VXEXUEV

FRQWLQXRXVO\ VSUHDG RXWZDUG ��

VLSKRQLQJ EXVLQHVVHV� MREV�

FLYLF OHDGHUV� HGXFDWLRQDO DQG

ILQDQFLDO UHVRXUFHV IURP XUEDQ

FHQWHUV DQG UXUDO FRPPXQLWLHV��

$PHULFDQ LQHTXDOLW\ ZLOO FRQ�

WLQXH�

6LQFH WKH O���V DQG ��V� HTXDO

RSSRUWXQLW\ DGYRFDWHV DQG FRP�

PXQLW\ GHYHORSHUV KDYH IR�

FXVHG RQ FKDVLQJ RU UHFUHDWLQJ

UHVRXUFHV DQG RSSRUWXQLWLHV IRU

QHJOHFWHG SHRSOH DQG DUHDV�

)LQDOO\� DIWHU GHFDGHV RI UHDFW�

LQJ WR WKH HIIHFWV RI LQHTXLW\�

WKH RSSRUWXQLW\ WR UH�H[DPLQH

WKH FDXVHV RI FRQFHQWUDWHG SRY�

HUW\ KDV HPHUJHG IURP WKH FRQ�

IOXHQFH RI LQWHUHVWV VSDZQLQJ D

PDMRU PRYHPHQW LQ $PHULFDQ

SROLWLFV³DQWL�VSUDZO� OLYDEOH

FRPPXQLWLHV� UHJLRQDOLVP�

VPDUW JURZWK�

6SUDZO� D SKHQRPHQRQ WKDW KDV

GHILQHG WKH QDWLRQ·V ODQGVFDSH

IRU DOPRVW KDOI D FHQWXU\� KDV

ILQDOO\ FRPH XQGHU VFUXWLQ\� ,Q

1RYHPEHU ����� LQ FRPPXQL�

WLHV DFURVV WKH QDWLRQ� ��� EDO�

ORW PHDVXUHV ZHUH SURSRVHG WR

OLPLW VSUDZO RU DOOHYLDWH LWV LP�

SDFW RQ FLWLHV DQG UHJLRQV�

$FURVV WKH FRXQWU\� JRYHUQRUV

LGHQWLILHG OLPLWLQJ VSUDZO DV D

NH\ SULRULW\ IRU WKHLU DGPLQLVWUD�

WLRQV DQG VWDWH OHJLVODWXUHV LQ�

WURGXFHG QHZ PHDVXUHV WR FXUE

PHWURSROLWDQ H[SDQVLRQ�

7KLV PHVVDJH LV QRW ORVW LQ

:DVKLQJWRQ� 7KLV SDVW \HDU

DORQH� ELSDUWLVDQ WDVN IRUFHV

ZHUH IRUPHG LQ &RQJUHVV� *$2

UHSRUWV ² H[DPLQLQJ WKH FDXVHV

RI VSUDZO �� ZHUH FRPPLVVLRQHG

E\ PHPEHUV RI ERWK SDUWLHV LQ

���������	��


3UHGLFWDEO\� HFRQRPLF DQG HQYL�

URQPHQWDO LVVXHV ZLWKLQ WKH VPDUW

JURZWK GLDORJXH KDYH KDG D

EURDGHU DSSHDO LQLWLDOO\ WKDQ HT�

XLW\� 6RPH OHDGLQJ WKH PRYHPHQW

IHDU WKDW HPSKDVL]LQJ WKH HTXLW\

DJHQGD PD\ GHWUDFW IURP WKHLU

FDXVH� 2WKHUV UHFRJQL]H WKH FHQ�

WUDOLW\ RI HTXLW\� EXW GRQ·W IXOO\

XQGHUVWDQG WKH LVVXHV RU NQRZ

KRZ WR DGGUHVV WKHP�

7R DOORZ WKH VPDUW JURZWK PRYH�

PHQW WR PRYH IRUZDUG ZLWKRXW

OHDGHUVKLS IURP WKRVH ZKR XQGHU�

VWDQG HTXLW\ LV DQ HQRUPRXV ULVN�

/HIW DORQH� HQYLURQPHQWDOLVWV DQG

RWKHU VWDNHKROGHUV PD\ GHILQH WKH

HTXLW\ DJHQGD LQ ZD\V WKDW DUH QRW

QHFHVVDULO\ LQ WKH EHVW LQWHUHVWV RI

WKRVH ZKR KDYH KLVWRULFDOO\ EHHQ

H[FOXGHG IURP WKH EHQHILWV RI

JURZWK� )RU H[DPSOH� VWUDWHJLHV

WKDW DUH GULYHQ RQO\ E\ D GHVLUH WR

OLPLW VXEXUEDQ JURZWK DQG VDYH

RSHQ VSDFH FDQ KDYH D KDUPIXO

LPSDFW RQ LQQHU�FLW\ DQG LQQHU�

VXEXUEDQ FRPPXQLWLHV� ,I WKH

UHGLUHFWLRQ RI HFRQRPLF DQG UHVL�

GHQWLDO GHYHORSPHQW WR LQQHU FLW�

LHV GRHV QRW LQFOXGH H[SOLFLW

VWUDWHJLHV WR EHQHILW WKH FXUUHQW

UHVLGHQWV RI WKRVH FRPPXQLWLHV

�H�J� VXSSRUW IRU KRPH RZQHUVKLS�

MRE OLQNDJH VWUDWHJLHV� SDUWQHU�

VKLSV ZLWK FRPPXQLW\ GHYHORSHUV��

LW FRXOG UHVXOW LQ ODUJH�VFDOH GLV�

SODFHPHQW RI ORZ�LQFRPH LQQHU�

FLW\ UHQWHUV DV LQQHU�FLW\ SURSHUW\

YDOXHV ULVH�

7KLV DUWLFOH KDV EHHQ ZULWWHQ E\

$QJHOD *ORYHU %ODFNZHOO DQG

+HDWKHU 0F&XOORFK RI 3ROLF\/LQN LQ

FROODERUDWLRQ ZLWK WKH )XQGHUV·

1HWZRUN IRU 6PDUW *URZWK DQG /LY�

DEOH &RPPXQLWLHV� ,W LV WKH ILUVW RI D

VHULHV RI WUDQVODWLRQ SDSHUV VSRQ�

VRUHG E\ WKH )XQGHUV· 1HWZRUN WR

WUDQVODWH WKH LPSDFW RI VSUDZO XSRQ

LVVXHV RI LPSRUWDQFH WR $PHULFD·V

FRPPXQLWLHV DQG WR VXJJHVW RSSRU�

WXQLWLHV IRU SURJUHVV WKDW ZRXOG EH

FUHDWHG E\ VPDUW JURZWK SROLFLHV

DQG SUDFWLFHV� )XWXUH SDSHUV ZLOO

H[DPLQH WKH LPSOLFDWLRQV RI VSUDZO

IRU DUWV DQG FXOWXUH� KHDOWK� WUDQV�

SRUWDWLRQ� MREV DQG ZRUNIRUFH� HQ�

HUJ\� HGXFDWLRQ� HQYLURQPHQW DQG

RSHQ VSDFH� FRPPXQLW\ DQG HFR�

QRPLF GHYHORSPHQW� DJLQJ� DQG

RWKHU NH\ LVVXH DUHDV�

7KH DUWLFOH GHVFULEHV WKH LPSOLFD�

WLRQV RI XUEDQ VSUDZO IURP DQ HT�

XLW\ SHUVSHFWLYH DQG DUWLFXODWHV ZK\

IXQGHUV FRQFHUQHG ZLWK VRFLDO HT�

XLW\ VKRXOG EHFRPH LQYROYHG LQ WKH

HPHUJLQJ DQWL�VSUDZO� VPDUW JURZWK

PRYHPHQW� 7KH DUWLFOH KLJKOLJKWV

WKH V\QHUJ\ EHWZHHQ WKH VPDUW

JURZWK DQG FRPPXQLW\ EXLOGLQJ

PRYHPHQWV DQG VXJJHVWV WKDW

WKHVH PRYHPHQWV DUH OHDGLQJ WR DQ

KLVWRULF VKLIW LQ WKH FRPPXQLW\ GH�

YHORSPHQW PRYHPHQW� WRZDUGV D

QHZ UHJLRQDO FRPPXQLW\ EXLOGLQJ RU

´FRPPXQLW\�EDVHG UHJLRQDOLVPµ

SDUDGLJP� )LQDOO\� LW DUJXHV WKDW

IXQGHUV KDYH D FULWLFDO UROH WR SOD\

LQ WKLV VKLIW E\ UHFRJQL]LQJ DQG VXS�

SRUWLQJ D QHZ PHWURSROLWDQ DJHQGD�

�� &RS\ULJKW ���� E\ WKH )XQGHUV· 1HWZRUN IRU 6PDUW *URZWK DQG /LYDEOH &RPPXQLWLHV� DQG 3ROLF\/LQN�
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3DJH �

6SUDZO ² WKH FRQWLQXRXV VSUHDG

RI EXVLQHVVHV DQG KRXVLQJ EH�

\RQG WKH ERXQGDULHV RI WKH FHQ�

WUDO FLW\ DQG LQQHU�VXEXUEV LQWR

PRUH DQG PRUH GLVWDQW� RQFH

UXUDO� DUHDV ³ KDV OHG WR FODVV

DQG UDFLDO LQHTXLW\� )LUVW VSUDZO

FUHDWHV UHJLRQDO LQHTXLW\ WKHQ LW

H[DFHUEDWHV DQ XQHTXDO GLVWUL�

EXWLRQ RI UHVRXUFHV DQG RSSRU�

WXQLWLHV WKURXJKRXW PHWURSROL�

WDQ UHJLRQV� 7KLV LPEDODQFH

EUHHGV SRYHUW\ DQG KDUGVKLS

ZLWKLQ XUEDQ FHQWHUV DQG DIIOX�

HQFH DQG JURZWK RQ WKH IULQJH�

)DFWV $ERXW 6SUDZO)DFWV $ERXW 6SUDZO

%HJLQQLQJ DIWHU ::,,� VSUDZO

KDV LQWHQVLILHG LQ WKH SDVW WKUHH

GHFDGHV� 6LQFH ����� WKH ODUJ�

HVW PHWURSROLWDQ DUHDV LQ WKH

FRXQWU\ KDYH JURZQ VLJQLIL�

FDQWO\� EXW WKH JURZWK KDV EHHQ

DOPRVW H[FOXVLYHO\ LQ WKH VXE�

XUEV� RXWVLGH RI FHQWUDO FLWLHV�

%HWZHHQ ���� DQG ����� FHQ�

WUDO FLWLHV ORVW D QHW WRWDO RI EH�

WZHHQ ��� WR ��� PLOOLRQ SHRSOH

SHU \HDU ZKLOH VXEXUEV JDLQHG

EHWZHHQ ��� DQG ��� PLOOLRQ

SHRSOH SHU \HDU��

7KRVH UHPDLQLQJ DQG DUULYLQJ LQ

WKH FLWLHV DUH LQFUHDVLQJO\ PL�

QRULW\ DQG SRRU� :KLOH FHQWUDO

FLWLHV KRXVHG RQH WKLUG RI WKH

QDWLRQ·V SRRU LQ ����� WKDW

QXPEHU KDG FOLPEHG WR ��� E\

������ ,Q VSHFLILF FLWLHV WKH

GLVSDULW\ LV HYHQ PRUH VHYHUH� LQ

����� WKH SRYHUW\ UDWH IRU WKH

$WODQWD PHWURSROLWDQ UHJLRQ ZDV

���� ZKLOH WKH FLW\ PDLQWDLQHG

D SRYHUW\ UDWH RI �������

:K\ LV 6SUDZO DQ (TXLW\ ,:K\ LV 6SUDZO DQ (TXLW\ ,VVVXHVXH""

7KH SDWWHUQ RI VSUDZO LQ WKH

8QLWHG 6WDWHV LV QRW D QDWXUDO

FRQVHTXHQFH RI WKH IUHH PDUNHW

HFRQRP\�� :KLOH LW ZDV FHU�

WDLQO\ IXHOHG E\ SRVW ZDU RSWL�

PLVP DQG WKH SRVVLELOLWLHV DI�

IRUGHG E\ WKH EURDG DYDLODELOLW\

RI DXWRPRELOHV� LW ZDV DOVR D

GLUHFW UHVXOW RI SXEOLF SROLF\�

7KH H[SORVLYH JURZWK RI VXE�

XUEV� DQG WKH UDFLDO FKDUDFWHU RI

WKDW JURZWK� UHVXOWHG IURP FOHDU

FKRLFHV EHWZHHQ SROLF\ DOWHUQD�

WLYHV WKDW FRXOG KDYH VWUHQJWK�

HQHG FLWLHV RU SURPRWHG H[FOX�

VLYH VXEXUEDQ VSUDZO� $W HDFK

MXQFWXUH SROLF\ PDNHUV FKRVH

WKH ODWWHU� IHGHUDO� VWDWH DQG

ORFDO SROLFLHV SURYLGHG SRZHUIXO

LQFHQWLYHV IRU FRQVXPHUV DQG

EXVLQHVV WR PRYH WR WKH IULQJH

RI XUEDQ UHJLRQV� :HOO�

GRFXPHQWHG LQ UHFHQW OLWHUD�

WXUH� WKHVH LQFHQWLYHV LQFOXGH

WD[ LQFHQWLYHV �H�J� PRUWJDJH

GHGXFWLRQV� FDSLWDO JDLQV WD[

ODZV�� SXEOLF VXEVLGLHV �H�J� HFR�

QRPLF GHYHORSPHQW VXEVLGLHV

WKDW DWWUDFW EXVLQHVVHV DQG

GHYHORSHUV WR WKH IULQJH� DQG

SXEOLF LQIUDVWUXFWXUH LQYHVWPHQW

�H�J� URDGV� ZDWHU� VHZHUV�� DOO

RI ZKLFK HQFRXUDJHG �� DQG VXE�

VLGL]HG �� VXEXUEDQ GHYHORS�

PHQW�

%XW WKHVH LQFHQWLYHV GLG QRW

EHQHILW DOO HTXDOO\� 7KH GHYHORS�

PHQW RI WKH VXEXUEV FRLQFLGHG

ZLWK WKH SXVK IRU LQWHJUDWLRQ�

:KLOH WKH FLYLO ULJKWV PRYHPHQW

VRXJKW WR GHVHJUHJDWH WKH QD�

WLRQ·V FLWLHV� VHJUHJDWLRQ RI WKH

XUEDQ IULQJH �� LQ WKH QDPH RI

VXEXUEDQL]DWLRQ�� SURFHHGHG DW

D UDSLG SDFH� 7KH VDPH SXEOLF

LQFHQWLYHV WKDW HQFRXUDJHG

ZKLWH IOLJKW� GLVFRXUDJHG RU SUR�

KLELWHG WKH PRYHPHQW RI ORZ�

LQFRPH PLQRULW\ UHVLGHQWV LQWR

QHZ VXEXUEDQ FRPPXQLWLHV

�VHH �KRXVLQJ� EHORZ�� $V GH�

VFULEHG E\ 8QLYHUVLW\ RI 0LQQH�

VRWD 3URIHVVRU MRKQ D� SRZHOO�

UHVLGHQWLDO VHJUHJDWLRQ LQ WKH

VXEXUEV ZDV QRW DQ DFFLGHQW� ,W

ZDV WKH UHVXOW RI H[SOLFLW JRYHUQ�

PHQW SROLF\ WKDW LQFOXGHG WKH

)HGHUDO +RXVLQJ $GPLQLVWUD�

WLRQ·V SROLF\ DJDLQVW JUDQWLQJ

PRUWJDJHV WKDW ZRXOG FUHDWH

LQWHJUDWHG QHLJKERUKRRGV LQ WKH

VXEXUEV� DQG SULYDWH SUDFWLFHV

OLNH ´EORFNEXVWLQJµ E\ UHDO HV�

WDWH SURIHVVLRQDOV DQG UHVWULF�

WLYH UDFLDO FRYHQDQWV HQIRUFHG

E\ VWDWH FRXUWV��

0XFK RI WRGD\·V UDFH�EDVHG

ZHDOWK LQHTXLW\ ZDV ERUQH RXW

RI WKHVH SUDFWLFHV� :KLWH IDPL�

OLHV ZKR PRYHG WR WKH VXEXUEV

HQGHG XS ZLWK KRXVHV RI JUHDW

YDOXH WKDW WKH\ FRXOG ERUURZ

DJDLQVW WR VWDUW EXVLQHVVHV RU

VHQG FKLOGUHQ WR FROOHJH� 0LQRU�

LW\ IDPLOLHV ZHUH QRW DEOH WR

DFTXLUH VLPLODU DVVHWV� 7KHLU

KRXVHV �LI WKH\ PDQDJHG WR JHW

WKHP� ZHUH GHSUHFLDWLQJ RU DS�

SUHFLDWLQJ YHU\� YHU\ VORZO\�

WKHUHE\ H[DFHUEDWLQJ LQHTXDOLW\�
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RU VXVWDLQDEOH GHYHORSPHQW�

WKH LVVXH LV WKH VDPH� KRZ WR

OLPLW WKH VHHPLQJO\ LQH[RUDEOH

ZDYHV RI GHYHORSPHQW RQ WKH

IULQJH RI PHWURSROLWDQ UHJLRQV

DQG WKH VLPXOWDQHRXV GUDLQ RI

UHVRXUFHV IURP WKH XUEDQ FRUH

DQG LQQHU�VXEXUEV�

*LYHQ LWV GLYHUVLW\ DQG DSSHDO�

WKLV PRYHPHQW RIIHUV XQSUHFH�

GHQWHG RSSRUWXQLWLHV WR EXLOG

QHZ DOOLDQFHV DQG VWUDWHJLF FRD�

OLWLRQV DPRQJ YDULRXV FRQVWLWX�

HQFLHV WKDW KDYH QRW EHHQ DEOH

WR ZRUN LQ SROLWLFDO XQLVRQ� 1HZ

FRDOLWLRQV PD\ LQFOXGH LQGLYLGX�

DOV DQG JURXSV FRQFHUQHG ZLWK

WKH HQYLURQPHQW� WKH HFRQRP\

DQG HTXLW\� 7KH\ PD\ DOVR LQ�

FOXGH QHZ FURVV�FODVV DOOLDQFHV

EHWZHHQ LQQHU�FLW\ DQG LQQHU�

ULQJ VXEXUEDQ FRPPXQLWLHV�

ZKLFK DUH QRZ RQ WKH VDPH

SDWK RI HFRQRPLF GHFOLQH�

7KH ELJ FKDOOHQJH ZLOO EH GHILQ�

LQJ WKH HTXLW\ LVVXHV DQG HOHYDW�

LQJ WKHP WR FHQWHU VWDJH ZKLOH

PDLQWDLQLQJ EURDG DSSHDO DQG

XQLW\� 7KLV EULHI DUWLFOH HQFRXU�

DJHV WDNLQJ RQ WKDW FKDOOHQJH� ,W

H[SODLQV ZK\ VSUDZO LV DQ HTXLW\

LVVXH� DQG ZK\ IXQGHUV DQG

RWKHU VXSSRUWHUV RI HTXDO RS�

SRUWXQLW\� FRPPXQLW\ EXLOGLQJ

DQG FRPPXQLW\ GHYHORSPHQW

VKRXOG EXLOG RQ WKH QHZ VPDUW

JURZWK DFWLYLVP DQG WKH SROLWL�

FDO HQYLURQPHQW LW FUHDWHV WR

GHILQH D QHZ HTXLW\ DJHQGD�

���������	���
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$V WKH VXEXUEV FRQWLQXHG WR

JURZ� VR GLG LQHTXLW\� :KLOH

ZKLWH IDPLOLHV ZHUH DEDQGRQLQJ

WKH FLWLHV IRU WKH VXEXUEV LQ WKH

����V DQG ����V� PLQRULW\

IDPLOLHV� ZKR FRXOG DIIRUG WR�

ZHUH HQMR\LQJ WKH IUXLWV RI FLYLO

ULJKWV OHJLVODWLRQ DQG PRYLQJ WR

PRUH DIIOXHQW FLW\ QHLJKERU�

KRRGV� 2YHU WLPH� ZLWK WKH ZLWK�

GUDZDO RI ZKLWH DQG PLQRULW\

PLGGOH�FODVV IDPLOLHV� RQFH YL�

EUDQW HFRQRPLFDOO\ LQWHJUDWHG�

LQQHU�FLW\ QHLJKERUKRRGV EH�

FDPH PRVWO\ SRRU� ZLWK JURZLQJ

FRQFHQWUDWLRQV RI SHRSOH RI

FRORU� )RU H[DPSOH� WKH %URRN�

LQJV ,QVWLWXWH UHSRUWV WKDW EH�

WZHHQ ���� DQG ����� WKH

QXPEHU RI SHRSOH OLYLQJ LQ

QHLJKERUKRRGV ZKHUH ��� RU

PRUH RI WKH UHVLGHQWV DUH SRRU

QHDUO\ GRXEOHG IURP ��� PLOOLRQ

WR � PLOOLRQ SHRSOH��

6WXGLHV RI WKH HJUHJLRXV

FRQVHTXHQFHV RI WKLV

´FRQFHQWUDWHG SRYHUW\µ

HPHUJHG LQ WKH ����V DQG

����V� SHUKDSV PRVW FRJHQWO\

DGYDQFHG E\ WKH ZRUN RI

:LOOLDP -XOLXV :LOVRQ� :LOVRQ

DUJXHG WKDW FRQFHQWUDWHG

SRYHUW\ UHVXOWV LQ LQFUHDVLQJ

VRFLDO IUDJPHQWDWLRQ DV ORZ�

LQFRPH IDPLOLHV DUH OHIW ZLWK QR

DFFHVV WR OLYDEOH ZDJH MREV�

JRRG VFKRROV� DGHTXDWH KHDOWK

VHUYLFHV RU SURWHFWLRQ IURP

FULPLQDO DFWLYLWLHV� 0RUH

UHFHQWO\� 3URIHVVRU MRKQ SRZHOO

KDV QRWHG� ´7KH FRQFHQWUDWHG

SRYHUW\«LV XVXDOO\ UXLQRXV WR

SHRSOH·V OLIH FKDQFHV«7KH

TXDOLW\ RI VFKRROV� KRXVLQJ� DQG

PXQLFLSDO VHUYLFHV DQG WKH

DYDLODELOLW\ RI WUDQVSRUWDWLRQ

DQG HPSOR\PHQW DUH

XQGHUPLQHG�µ�

$V QRWHG E\ DXWKRU 'DYLG %RO�

OLHU� LQ +RZ 6PDUW *URZWK &DQ

6WRS 6SUDZO� $ %ULHILQJ *XLGH

IRU )XQGHUV� �,Q HIIHFW� ODQG�XVH

SROLFLHV DQG GHYHORSPHQW SUDF�

WLFH KDYH WUXPSHG ODZV JXDUDQ�

WHHLQJ HTXDO RSSRUWXQLW\���

:KLOH WKH &LYLO 5LJKWV PRYHPHQW

VXFFHHGHG LQ OHJDOO\ IRUELGGLQJ

GLVFULPLQDWLRQ DJDLQVW LQGLYLGX�

DOV EDVHG RQ UDFH� VSUDZO SHU�

SHWXDWHG GLVFULPLQDWRU\ LP�

SDFWV VR WKDW GLVFULPLQDWLRQ

EHFDPH WLHG WR JHRJUDSK\�

7KRXJK LQGLYLGXDO PLQRULWLHV

FDQ QR ORQJHU OHJDOO\ EH UHOH�

JDWHG WR WKH ZRUVW VFKRROV�

KRXVLQJ� DQG MREV EDVHG RQ

WKHLU UDFH RU HWKQLFLW\� LQ PRVW

PHWURSROLWDQ DUHDV� WKLV LV H[�

DFWO\ ZKDW KDV KDSSHQHG WR

WKHP EHFDXVH RI ZKHUH WKH\

OLYH� 7RGD\� ZKLOH PRVW PLQRUL�

WLHV OLYH LQ FLWLHV RU LQQHU�ULQJ

VXEXUEV ZLWK IDLOLQJ VFKRROV�

GHFOLQLQJ KRXVLQJ VWRFNV DQG

OLPLWHG MRE RSSRUWXQLWLHV� PRVW

ZKLWHV OLYH LQ VXEXUEV ZLWK EHW�

WHU VFKRROV� EHWWHU KRXVLQJ DQG

H[SDQGLQJ MRE RSSRUWXQLWLHV� �

��������
$V WRXFKHG XSRQ HDUOLHU LQ WKLV

DUWLFOH� WKH KLVWRU\ RI VSUDZO KDV

EHHQ FKDUDFWHUL]HG E\ KRXVLQJ

SROLFLHV WKDW SHUSHWXDWHG UHVL�

GHQWLDO VHJUHJDWLRQ E\ OLPLWLQJ

WKH PRYHPHQW RI PLQRULW\ DQG

ORZ�LQFRPH IDPLOLHV LQWR VXEXU�

EDQ FRPPXQLWLHV DQG GHSUHVV�

LQJ KRXVLQJ YDOXHV LQ WKH LQQHU�

FLW\� 7KH FDXVDO IDFWRUV DUH

ZHOO VXPPDUL]HG E\ 'DYLG %RO�

OLHU� �

,Q WKH ����V DQG ����V�

IHGHUDO UXOHV IRU )HGHUDO +RXV�

LQJ $GPLQLVWUDWLRQ �)+$��

LQVXUHG PRUWJDJHV GLVFRXUDJHG

ORDQV WR QHLJKERUKRRGV ZLWK

´LQKDUPRQLRXV UDFLDO RU QDWLRQ�

DOLW\ JURXSV�µ WKHUHE\ HOLPLQDW�

LQJ D FULWLFDO VXSSO\ RI FUHGLW� $W

WKH VDPH WLPH� LW ZDV OHJDO IRU

GHYHORSHUV� SULYDWH KRPHRZQ�

HUV DQG ODQGORUGV WR GLVFULPL�

QDWH LQ WKH VDOH DQG UHQWDO RI

KRXVLQJ�

,Q ����� WKH )DLU +RXVLQJ $FW

JDYH $IULFDQ $PHULFDQV DQG

RWKHU PLQRULW\ JURXSV WKH RS�

SRUWXQLW\ WR OLYH LQ VXEXUEDQ

FRPPXQLWLHV� EXW HQIRUFHPHQW

ZDV ZHDN�

3ULRU WR WKH SDVVDJH RI WKH

&RPPXQLW\ 5HLQYHVWPHQW $FW LQ

����� EDQN ´UHGOLQLQJµ SHUSHWX�

DWHG UHVLGHQWLDO VHJUHJDWLRQ E\

OLPLWLQJ PRUWJDJH FUHGLW WR FHU�

WDLQ ORZ�LQFRPH QHLJKERUKRRGV

�EDQNV ZHUH VDLG WR EH GUDZLQJ

D ´UHG OLQHµ DURXQG WKHVH

QHLJKERUKRRGVµ��

7RGD\� HQIRUFHPHQW RI WKH $FW LV

VWLOO PL[HG� ,WV IXWXUH ZLOO EH

LPSDFWHG E\ WKH LPSOLFDWLRQV RI

WKH QHZ )LQDQFLDO 0RGHUQL]D�

WLRQ $FW�

$V GHVFULEHG E\ %ROOLHU� ODQG

XVH SROLFLHV LQ VXEXUEDQ WRZQV

DOVR KDYH KDG DQ LPSDFW RQ

UHVLGHQWLDO VHJUHJDWLRQ�

,Q VRPH VXEXUEDQ WRZQV� ]RQ�

LQJ FRGHV DQG PDQGDWRU\ ODUJH

ORW VL]HV NHHS RXW ORZ�LQFRPH

LQGLYLGXDOV DQG IDPLOLHV�

,Q RWKHUV� WKH FRQVWUXFWLRQ RI

DSDUWPHQWV RU DIIRUGDEOH KRXV�

LQJ LV EORFNHG E\ VSHFLDO SHUPLW

SURFHVVHV DQG IHHV� RU WKH RXW�

ULJKW EDQQLQJ RI PXOWL�IDPLO\

GHYHORSPHQWV���

7KHVH DQG RWKHU IDFWRUV KDYH

SHUSHWXDWHG D F\FOH� IDPLOLDU WR

PRVW $PHULFDQV� WKDW OLHV DW WKH

KHDUW RI UHJLRQDO LQHTXDOLW\� $V

ZKLWH PLGGOH DQG XSSHU�FODVV

$PHULFDQV KDYH IOHG WR WKH VXE�

XUEV� WR HQMR\ WKH WZLQ EHQHILWV

RI ORZ WD[HV DQG LPSURYHG VHU�

YLFHV� ORZ�LQFRPH PLQRULW\ LQGL�

YLGXDOV DQG IDPLOLHV DUH UHOH�

JDWHG WR KLJK�WD[� ORZ�VHUYLFH

LQQHU FLWLHV� %\ WKH ���� FHQ�

VXV� ��� RI ZKLWHV QDWLRQZLGH

OLYHG RXWVLGH RI FLWLHV� ZKLOH

��� RI $IULFDQ $PHULFDQV DQG

/DWLQRV OLYHG LQ FLWLHV RU LQQHU

ULQJ VXEXUEV� ,Q WKH PLG�����V�

��� RI VXEXUEDQ ZKLWHV OLYHG LQ

VXEXUEV ZLWK D EODFN SRSXODWLRQ

RI OHVV WKDQ �����

	
���

����
6LQFH WKH ����V� VXEXUEDQ

VSUDZO KDV SURGXFHG MRE JURZWK

RQ WKH RXWHU IULQJHV RI PHWUR�

SROLWDQ UHJLRQV DV QHZO\ LQFRU�

SRUDWHG FLWLHV RIIHU WD[ LQFHQ�

WLYHV IRU EXVLQHVVHV WR ORFDWH LQ

�JUHHQILHOGV� �� QHZO\ GHYHORSHG

FRPPHUFLDO UHDO HVWDWH� 7KHVH

QHZ MREV DUH ODUJHO\ LQDFFHVVL�

EOH WR LQQHU�FLW\ UHVLGHQWV GXH WR

WKH ODFN RI DIIRUGDEOH KRXVLQJ

LQ WKH VXEXUEV �DV GHVFULEHG

DERYH�� DQG WKH ODFN RI SXEOLF

WUDQVSRUWDWLRQ DOWHUQDWLYHV WKDW

FRQQHFW LQQHU�FLW\ UHVLGHQWV WR

�����������	
��
��

����������	�
���
���

�	���� ��������

�����������������

�
�������� �
�������

�������	���� �

����
��������
����

���������������������


��������������������

�
�
��� ��

!���"����������������
���

����������������#

���������������
�����
������
$��� �������#
�������
������������
�
�
������������
��
$��� �%
���
�
�����%����������
������������������

����
�������#
����
��������������
�
�
�����"����
�%%���
������ ���

3DJH �



�����������	
��
�������������

&%�����������������

�������'
������

���
���������%
���
�

�
%%��������������


�����
�����������


���������� ����#

��
�����������������

�����#
�������������

����������

�������
�����

��%�
��� ��

´UHYHUVH FRPPXWLQJ SURJUDPVµ

DUH EHLQJ LPSOHPHQWHG LQ UH�

VSRQVH WR LQFHQWLYHV LQFOXGHG LQ

WKH 3HUVRQDO 5HVSRQVLELOLW\ DQG

:RUN 2SSRUWXQLW\ $FW �35:25$�

DQG WKH 7UDQVSRUWDWLRQ (TXLW\

$FW �7($ ���� 7KRXJK LQQRYD�

WLYH� WKHVH UHPHGLHV RQO\

VFUDWFK WKH VXUIDFH RI WKH GHHS

VWUXFWXUDO LPEDODQFH LQ WKH

MREV�KRXVLQJ IRRWSULQW RI PRVW

UHJLRQV�

	���������
6SUDZO KDV GUDLQHG PRQH\�

TXDOLW\ WHDFKHUV DQG SXEOLF VXS�

SRUW DZD\ IURP FLW\ VFKRROV� DQG

FKLOGUHQ RI ORZ�LQFRPH DQG PL�

QRULW\ LQQHU�FLW\ IDPLOLHV KDYH

EHHQ GUDPDWLFDOO\ LPSDFWHG�

+XJH GLVSDULWLHV H[LVW EHWZHHQ

ZHDOWK\ VXEXUEDQ DQG SRRU XU�

EDQ GLVWULFWV� 7KH XQHTXDO GLV�

WULEXWLRQ RI UHVRXUFHV ZDV GRFX�

PHQWHG LQ D ��������� *$2

UHSRUW WKDW VKRZHG WKDW ZHDOWK�

LHU VFKRRO GLVWULFWV H[FHHGHG

SRRUHU GLVWULFWV LQ IXQGV SHU

ZHLJKWHG SXSLO E\ �� SHUFHQW���

0RUH PRQH\� QHZ IDFLOLWLHV DQG

WKH DEVHQFH RI VRPH RI WKH

HGXFDWLRQ FKDOOHQJHV WKDW DUH

RIWHQ DVVRFLDWHG ZLWK XUEDQ

GLVWULFWV� KDYH HQDEOHG VXEXU�

EDQ GLVWULFWV WR DWWUDFW ZHOO�

WUDLQHG� VHDVRQHG SURIHVVLRQ�

DOV� 7KLV KDV RIWHQ EHHQ DW WKH

H[SHQVH RI LQQHU�FLW\ DQG LQQHU�

VXEXUEDQ VFKRROV WKDW FRXOG

QRW FRPSHWH� $OVR� DV FRPPX�

QLW\ OHDGHUV DQG PLGGOH FODVV

IDPLOLHV PRYHG WR WKH VXEXUEV�

WKHLU DGYRFDF\ RQ EHKDOI RI XU�

EDQ VFKRROV ZDV XVXDOO\ ORVW�

OHDYLQJ SRRU IDPLOLHV� ZLWK IHZ

SRZHUIXO DOOLHV� WR IHQG IRU

WKHPVHOYHV�

6HJUHJDWLRQ RI SXEOLF VFKRROV

KDV ORQJ EHHQ VHHQ DV RQH RI

WKH SULPDU\ FDXVHV RI LQHTXLW\

LQ WKH HGXFDWLRQ V\VWHP� 'H�

VSLWH HIIRUWV WR DGGUHVV VHJUH�

JDWLRQ �� EHJLQQLQJ ZLWK %URZQ

Y� %RDUG RI (GXFDWLRQ LQ ���� ��

D UHFHQW ERRN E\ +DUYDUG 8QL�

YHUVLW\ VFKRODUV *DU\ 2UILHOG

DQG 6XVDQ (DWRQ GHPRQVWUDWHV

KRZ FRXUW GHFLVLRQV DQG RWKHU

SROLFLHV KDYH XQGHUPLQHG WKH

%URZQ GHFLVLRQ���

6HJUHJDWLRQ FRQWLQXHV WR H[DF�

HUEDWH UHJLRQDO LQHTXLW\ LQ

$PHULFDQ SXEOLF HGXFDWLRQ� ,Q D

UHFHQW FDVH DJDLQVW VHJUHJDWLRQ

LQ &RQQHFWLFXW SXEOLF VFKRROV�

SODLQWLIIV FKDOOHQJHG WKH RQJR�

LQJ LQHTXLW\ EHWZHHQ SXEOLF

VFKRROV LQ WKH LQQHU�FLW\ DQG WKH

PHWURSROLWDQ UHJLRQ RI +DUWIRUG

DQG GHPDQGHG WKDW VWDWH RIIL�

FLDOV DGGUHVV WKH HFRQRPLF DQG

UDFLDO LVRODWLRQ RI LQQHU�FLW\ VWX�

GHQWV E\ SURYLGLQJ DGGLWLRQDO

UHVRXUFHV WR HQVXUH HTXDO RS�

SRUWXQLW\ WR DOO +DUWIRUG VWX�

GHQWV� ,Q ����� WKH 6WDWH 6X�

SUHPH &RXUW UXOHG LQ IDYRU RI

WKH SODLQWLIIV���

VXEXUEDQ MRE RSSRUWXQLWLHV�

,Q WKH ����V� WZR WKLUGV RI QHW

HPSOR\PHQW JURZWK DQG ���

SHUFHQW RI QHW PDQXIDFWXULQJ

MREV ZHQW WR VXEXUEV DQG H[�

XUEV��� %XW WKH GLVWDQFH EH�

WZHHQ WKLV QHZ HPSOR\PHQW

DQG XUEDQ MRE VHHNHUV �� D SKH�

QRPHQRQ FDOOHG ´VSDWLDO PLV�

PDWFKµ E\ +DUYDUG HFRQRPLVW

-RKQ .DLQ �� SURKLELWHG LQQHU�FLW\

DQG LQQHU�ULQJ VXEXUEDQ UHVL�

GHQWV IURP DFFHVVLQJ WKRVH

MREV� 6SDWLDO PLVPDWFK LV D

FRPPRQ IHDWXUH RI PHWURSROL�

WDQ MRE PDUNHWV DFURVV WKH 8�6�

���������������
+LVWRULFDOO\� $PHULFD·V WUDQVSRU�

WDWLRQ LQIUDVWUXFWXUH KDV SULRUL�

WL]HG WKH EXLOGLQJ RI QHZ KLJK�

ZD\V �� WKHUHE\ IDFLOLWDWLQJ WKH

FUHDWLRQ RI D FDU�GHSHQGHQW

VRFLHW\ DQG IXHOLQJ WKH H[RGXV

RI SHRSOH DQG UHVRXUFHV DZD\

IURP LQQHU FLWLHV �� UDWKHU WKDQ

WKH GHYHORSPHQW RI DOWHUQDWLYH

WUDQVLW V\VWHPV� :LWKRXW DGH�

TXDWH KRXVLQJ RU WUDQVSRUWDWLRQ

RSWLRQV� WKH HPSOR\PHQW RSSRU�

WXQLWLHV IRU LQQHU�FLW\ UHVLGHQWV

DUH VHYHUHO\ FXUWDLOHG�

7KH FUHDWLRQ RI HIIHFWLYH OLQN�

DJHV EHWZHHQ FRPPXQLW\ UHVL�

GHQWV DQG YLEUDQW UHJLRQDO

HFRQRPLHV GHPDQGV D GUDPDWLF

UHVWUXFWXULQJ RI PHWURSROLWDQ

WUDQVSRUWDWLRQ V\VWHPV� ,Q WKH

PHDQWLPH� UHPHGLHV OLNH

7KH VPDUW JURZWK PRYHPHQW

RIIHUV D ZLQGRZ RI RSSRUWXQLW\

WR DGGUHVV WKH HTXLW\ LPSDFWV RI

VSUDZO ZLWKLQ D QHZ SDUDGLJP

RI FRPPXQLW\ GHYHORSPHQW�

UHJLRQDO FRPPXQLW\ EXLOGLQJ RU

´FRPPXQLW\�EDVHG UHJLRQDO�

LVP�µ 7KH QDWXUDO V\QHUJ\ EH�

WZHHQ VPDUW JURZWK DQG FRP�

PXQLW\�EDVHG UHJLRQDOLVP LV

GHVFULEHG EHORZ�

&R&RPPPXQLW\ %XLOGLQPXQLW\ %XLOGLQJJ ZLWKLQ D 5ZLWKLQ D 5H�H�

JLRQDO &RJLRQDO &RQQWHWH[W[W

&RPPXQLW\ EXLOGLQJ HPHUJHG LQ

WKH HDUO\ ����V DV DQ DOWHUQD�

WLYH DSSURDFK WR �RU VRPH ZRXOG

DUJXH WKDW LW·V D VXEVHW ZLWKLQ�

WKH FRPPXQLW\ GHYHORSPHQW

PRYHPHQW� ,Q FRQWUDVW WR WKH

PRYHPHQW
V HPSKDVLV RQ

�EULFNV DQG PRUWDU� �� L�H� KRXV�

LQJ DQG UHDO HVWDWH �� GHYHORS�

PHQW� FRPPXQLW\ EXLOGLQJ DLPV

WR VWUHQJWKHQ LQQHU�FLW\ DQG

LQQHU�ULQJ VXEXUEDQ FRPPXQL�

WLHV WKURXJK D PL[ RI SHRSOH�

DQG SODFHG�EDVHG VWUDWHJLHV�

&RPPXQLW\ EXLOGLQJ LV FKDUDF�

WHUL]HG E\ WKH IROORZLQJ IHD�

WXUHV� LW LV FRPPXQLW\ GULYHQ

DQG LQFRUSRUDWHV EURDG�EDVHG

UHVLGHQW LQYROYHPHQW� LW
V DVVHW�

EDVHG �L�H� FRPPXQLW\�EXLOGHUV

IRFXV RQ LGHQWLI\LQJ FRPPXQLW\

DVVHWV DQG EXLOGLQJ XSRQ WKHP��

&RPPXQLW\ EXLOGLQJ DLPV WR OLQN

QHLJKERUKRRG UHVLGHQWV WR LQVWL�

WXWLRQV RXWVLGH RI WKH FRPPX�

QLW\ DQG WR DGGUHVV UDFLDO EDUUL�

HUV WR QHLJKERUKRRG GHYHORS�

PHQW�

5HJLRQDO FRPPXQLW\ EXLOGLQJ RU

´FRPPXQLW\�EDVHG UHJLRQDOLVPµ

LV DQ H[WHQVLRQ RI WKLV DSSURDFK

ZKHUHE\ OHDGHUV RI ORZ�LQFRPH

FRPPXQLWLHV UHFRJQL]H DQG
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FRQVFLRXVO\ VHHN WR DGGUHVV WKH

FKDOOHQJHV DQG RSSRUWXQLWLHV

SUHVHQWHG ZLWKLQ D UHJLRQDO FRQ�

WH[W� 7KH\ UHFRJQL]H WKDW D UH�

JLRQDO DSSURDFK UHTXLUHV HVWDE�

OLVKLQJ OLQNDJHV WR WKH UHJLRQDO

HFRQRP\ DQG DFTXLULQJ D YRLFH

LQ UHJLRQDO SROLF\ GLVFXVVLRQV�

6PDUW JURZWK SURSRQHQWV VKDUH

FRPPRQ JURXQG ZLWK WKHVH UH�

JLRQDO FRPPXQLW\ EXLOGHUV RU

FRPPXQLW\�EDVHG UHJLRQDOLVWV�

7KH\ UHFRJQL]H WKH FRPPRQ

LQWHUHVWV RI GLYHUVH VWDNH�

KROGHUV ZLWKLQ D UHJLRQ DQG WU\

WR EXLOG DOOLDQFHV EHWZHHQ

WKHP� 7KH\ UHFRJQL]H WKH LQWHU�

GHSHQGHQFLHV RI XUEDQ DQG

LQQHU�ULQJ VXEXUEDQ FRPPXQL�

WLHV� 7KH\ VHH VSUDZO DV D IXQF�

WLRQ RI SROLF\ DQG QRW VLPSO\ WKH

QDWXUDO RXWFRPH RI WKH IUHH

PDUNHW� $QG WKH\ UHFRJQL]H WKDW

WR HIIHFWLYHO\ DGGUHVV WKH LQWHU�

FRQQHFWHG FDXVHV DQG FRQVH�

TXHQFHV RI VSUDZO LW WDNHV SRO�

LF\ DFWLYLVP DW D PXOWL�

MXULVGLFWLRQDO� RU UHJLRQDO� OHYHO�

([DPSOHV R([DPSOHV RI &I &RRPPPXQLW\ %PXQLW\ %DDVHVHGG
5HJLRQDOLV5HJLRQDOLVPP

*LYHQ WKLV REYLRXV V\QHUJ\� WKH

VPDUW JURZWK PRYHPHQW RIIHUV

DQ RSSRUWXQLW\ IRU FRPPXQLW\

EXLOGHUV WR EH SDUWLFLSDQWV LQ

DQG OHDGHUV RI D QHZ FLYLF GLD�

ORJXH DERXW EXLOGLQJ WKH VRFLDO

DQG HFRQRPLF LQIUDVWUXFWXUH IRU

UHJLRQDO FRPPXQLWLHV� ,Q IDFW�

LQ PHWURSROLWDQ UHJLRQV DFURVV

WKH FRXQWU\� FRPPXQLW\ UHVL�

GHQWV DQG OHDGHUV DUH DOUHDG\

VWHSSLQJ XS WR WKH SODWH DV

OHDGHUV LQ WKH HPHUJLQJ UH�

JLRQDO GLDORJXH� $V GHVFULEHG

EHORZ� H[DPSOHV RI WKLV QHZ

´FRPPXQLW\�EDVHG UHJLRQDOLVPµ

DUH HPHUJLQJ IURP DFURVV WKH

FRXQWU\�

,Q 0LOZDXNHH� WKH &DPSDLJQ IRU

6XVWDLQDEOH 0LOZDXNHH KDV

EHFRPH D QDWLRQDO PRGHO IRU

UHJLRQDO FROODERUDWLRQ DPRQJ

GLYHUVH FRQVWLWXHQFLHV� 6XV�

WDLQDEOH 0LOZDXNHH LV D EURDG�

EDVHG FRPPXQLW\ DGYRFDF\

FRDOLWLRQ WKDW LQFOXGHV RYHU ���

FRPPXQLW\� UHOLJLRXV� ODERU DQG

EXVLQHVV RUJDQL]DWLRQV� 7KH

&DPSDLJQ ZDV IRUPHG WR DG�

GUHVV D QXPEHU RI LQWHU�UHODWHG

LVVXHV LPSDFWLQJ WKH FLW\ DQG

UHJLRQ WKDW ZHUH EH\RQG WKH

FDSDFLW\ RI DQ\ RQH RUJDQL]DWLRQ

WR DGGUHVV� 7KH &DPSDLJQ EH�

JDQ ZLWK WKH GHYHORSPHQW DQG

DGRSWLRQ RI D UHJLRQDO SODQ LQ

����� HQWLWOHG� ´5HEXLOGLQJ 0LO�

ZDXNHH IURP WKH *URXQG 8S�µ

7KH SODQ FDOOHG IRU WKH GHYHORS�

PHQW RI ORFDO IDPLO\�VXSSRUWLQJ

MREV WKDW DUH DFFHVVLEOH WR LQ�

QHU�FLW\ UHVLGHQWV DQG LPSURYH�

PHQWV LQ WKH UHJLRQ·V PDVV

WUDQVLW V\VWHP� 7KH &DPSDLJQ

KDV VLQFH EXLOW RQ LWV YLFWRULHV�

WKURXJK D QXPEHU RI LQLWLDWLYHV

LQFOXGLQJ WKH -REV $FFHVV 7DVN

)RUFH DQG WKH &HQWUDO &LW\ :RUN�

HUV &HQWHU���

,Q &ROXPEXV� D FROODERUDWLYH RI

RYHU �� IDLWK�EDVHG RUJDQL]D�

WLRQV FDOOHG %XLOGLQJ 5HVSRQVL�

ELOLW\� (TXLW\ DQG 'LJQLW\

�%5($'�� LV GHPRQVWUDWLQJ KRZ

FRPPXQLW\ LQVWLWXWLRQV FDQ EH

OHDGHUV LQ UHJLRQDO SODQQLQJ

DFWLYLWLHV� %5($' FDPSDLJQHG

WR GLUHFW IHGHUDO WUDQVSRUWDWLRQ

GROODUV WR &ROXPEXV· LQQHU�FLW\

SXEOLF WUDQVSRUWDWLRQ V\VWHP�

7KH FDPSDLJQ UHVXOWHG LQ DGGL�

WLRQDO EXV URXWHV OLQNLQJ LQQHU�

FLW\ UHVLGHQWV WR VXEXUEDQ MRE

FHQWHUV� 7KLV UHDOORFDWLRQ RI

SXEOLF UHVRXUFHV VHUYHV WKH HQ�

WLUH UHJLRQ� LQFOXGLQJ LQQHU�FLW\

UHVLGHQWV ZKR QRZ KDYH DFFHVV

WR MREV DQG VXEXUEDQ EXVL�

QHVVHV WKDW EHQHILW IURP D QHZ

ODERU SRRO���

,Q /RV $QJHOHV� WKH /RV $QJHOHV

0HWURSROLWDQ $OOLDQFH� D UH�

JLRQDO DOOLDQFH RI FRPPXQLW\�

EDVHG RUJDQL]DWLRQV� ODERU XQ�

LRQV� UHOLJLRXV LQVWLWXWLRQV� DQG

VHUYLFH SURYLGHUV DQFKRUHG E\

WKH FRPPXQLW\ RUJDQL]DWLRQ

$*(1'$ ZDJHG D WZR�\HDU FDP�

SDLJQ WR OLQN WKH XVH RI SXEOLF

VXEVLGLHV IRU GHYHORSPHQW SUR�

MHFWV WR ZRUNIRUFH GHYHORSPHQW

DQG MRE DFFHVV IRU UHVLGHQWV RI

SRRU� LQQHU�FLW\ FRPPXQLWLHV�

7KH IRFXV RI WKH FDPSDLJQ ZDV

WKH 'UHDP:RUNV�3OD\D 9LVWD

GHYHORSPHQW� WKH QHZ VWDWH�RI�

WKH�DUW PRYLH� WHOHYLVLRQ� DQLPD�

WLRQ� DQG PXVLF FRUSRUDWLRQ���

:RUNLQJ ZLWK WKH /RV $QJHOHV

&RPPXQLW\ &ROOHJH 'LVWULFW� WKH

0HWURSROLWDQ $OOLDQFH GHYHORSHG

D VHW RI SURSRVDOV DLPHG DW

RSHQLQJ XS WKH PXOWLPHGLD�

HQWHUWDLQPHQW LQGXVWU\ WR SHR�

SOH RI FRORU DQG ORZ�LQFRPH

UHVLGHQWV ZKR KDYH EHHQ KLV�

WRULFDOO\ ORFNHG RXW RI MREV DQG

EXVLQHVV RSSRUWXQLWLHV� DQG

HVWDEOLVKLQJ D SUHFHGHQW IRU WKH

XVH RI SXEOLF VXEVLGLHV WR DG�

GUHVV UHJLRQDO HFRQRPLF LQHTXL�

WLHV� 7KH $OOLDQFH ZRQ DJUHH�

PHQW WR FUHDWH DQG SURYLGH UH�

VRXUFHV IRU D :RUNIRUFH 'HYHO�

RSPHQW )XQG WKDW ZRXOG IXQG

PXOWLPHGLD�HQWHUWDLQPHQW

WUDLQLQJ SURJUDPV DQG D FRP�

PLWPHQW RI DW OHDVW ��� RI WKH�

MREV FUHDWHG WKURXJK WKH GHYHO�

RSPHQW SURMHFW IRU SDUWLFLSDQWV

IURP WKH WUDLQLQJ SURJUDPV� 7KH

0HWURSROLWDQ $OOLDQFH ZDV ZULW�

WHQ LQWR WKH DFWXDO GHYHORSPHQW

DJUHHPHQW DV D SDUWQHU ZLWK

'UHDP:RUNV DQG WKH FLW\ LQ

GHYHORSLQJ DQG PRQLWRULQJ

WKHVH SURJUDPV���

7KH 1H7KH 1HZ 0Z 0HWHWUURSROLWRSROLWDDQQ $$JJHHQGQGDD
7KHVH DQG RWKHU PRGHOV RI FRP�

PXQLW\�EDVHG UHJLRQDOLVP DUH

VHWWLQJ WKH DJHQGD IRU D QHZ

PHWURSROLWDQ HTXLW\ FRDOLWLRQ ²

EHWZHHQ LQQHU�FLW\ DQG LQQHU�

VXEXUE FRPPXQLWLHV� ODERU� HQ�

YLURQPHQWDOLVWV DQG UXUDO FRP�

PXQLWLHV ² WKDW VHHV WKH URRWV

RI VSUDZO LQ SROLF\ GHFLVLRQV

DQG VHHNV WR DGGUHVV WKH RXW�

FRPHV ZLWK DSSURSULDWH SROLF\

UHVSRQVHV� 7KLV QHZ FRDOLWLRQ

UHFRJQL]HV WKH SRZHU RI EXLOG�

LQJ UHODWLRQVKLSV EHWZHHQ GL�

YHUVH VWDNHKROGHUV DQG LV QRW

DIUDLG WR H[HUFLVH SRZHU WR DG�

GUHVV FRPPRQ LVVXHV�
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QLW\�EDVHG JURXSV WR LGHQWLI\ WKH

UHVHDUFK TXHVWLRQV WKDW ZLOO

LQIRUP D UHJLRQDO HTXLW\

DJHQGD� )XQGHUV FRXOG VSRQVRU

FRQYHQLQJV� ZLWK DGYRFDF\ RU�

JDQL]DWLRQV OLNH WKH 0H[LFDQ

$PHULFDQ /HJDO 'HIHQVH DQG

(GXFDWLRQDO )XQG RU WKH 1$$&3

/HJDO 'HIHQVH DQG (GXFDWLRQDO

)XQG� WKDW OHDG WR WKH GHYHORS�

PHQW RI DQ DGYRFDF\ DJHQGD WR

DGYDQFH HTXLW\ ZLWKLQ WKH FRQ�

WH[W RI VPDUW JURZWK�

7KHVH JDWKHULQJV FRXOG H[SORUH

LVVXHV OLNH WKH JHRJUDSKLF DOOR�

FDWLRQ RI SXEOLF LQIUDVWUXFWXUH

H[SHQGLWXUHV RU WKH GLVFORVXUH

RI SXEOLF VXEVLGLHV IRU ORFDO HFR�

QRPLF GHYHORSPHQW SURMHFWV�

LVVXHV WKDW RIIHU RSSRUWXQLWLHV

WR KLJKOLJKW LQHTXLW\ DQG RSHQ

WKH GRRU IRU VHHNLQJ VROXWLRQV�

)XQGHUV FRXOG DVVLVW JURXSV OLNH

WKH 1DWLRQDO &RQJUHVV IRU &RP�

PXQLW\ (FRQRPLF 'HYHORSPHQW�

WKH 1DWLRQDO 1HLJKERUKRRG &RD�

OLWLRQ RU WKH 1DWLRQDO &RPPX�

QLW\ %XLOGLQJ 1HWZRUN WR GHYLVH

ZD\V WR DOHUW WKHLU PHPEHUV WR

WKH HPHUJLQJ RSSRUWXQLWLHV DQG

WKHQ SURYLGH WHFKQLFDO DVVLV�

WDQFH WR VXSSRUW WKH RQJRLQJ

HQJDJHPHQW RI WKHLU PHPEHUV

LQ WKHLU UHJLRQV�

)RXQGDWLRQV FRXOG SOD\ D YDOX�

DEOH UROH E\ SXUVXLQJ HTXLW\

DJHQGDV ZLWK D UHJLRQDO RULHQWD�

WLRQ LQ WKHLU WUDGLWLRQDO IXQGLQJ

DUHDV� )RU H[DPSOH� WKH $QQLH

(� &DVH\ )RXQGDWLRQ -REV ,QLWLD�

WLYH� ODXQFKHG LQ ����� SUR�

YLGHV IXQGLQJ DQG VXSSRUW IRU

FRPPXQLW\�EDVHG HIIRUWV� LQ VL[

WDUJHW FLWLHV� WR OLQN \RXQJ� ORZ�

LQFRPH UHVLGHQWV WR MREV LQ NH\

VHFWRUV ZLWKLQ WKH UHJLRQDO

HFRQRP\� 7KH ,QLWLDWLYH DF�

NQRZOHGJHV WKDW FRPPXQLW\

OHDGHUV FDQ QRW EH HIIHFWLYH

DFWRUV LQ GHYHORSLQJ UHJLRQDO

VWUDWHJLHV WR DGGUHVV WKH MREV�

VSDWLDO PLVPDWFK LI WKH\ GR QRW

KDYH WKH VWDII� UHVRXUFHV DQG

LQIRUPDWLRQ WKH\ QHHG�

7R EXLOG DQ LQIRUPHG FRQVWLWX�

HQF\ IRU UHJLRQDO VFKRRO LP�

SURYHPHQW D IRXQGDWLRQ LQWHU�

HVWHG LQ HGXFDWLRQ FRXOG IXQG D

UHJLRQDO FRPPLVVLRQ WR ORRN DW

HGXFDWLRQ LVVXHV ERWK LQ WKH

FLW\ DQG WKH LQQHU�ULQJ VXEXUEV

WKDW DUH EHJLQQLQJ WR PDQLIHVW

WKH VDPH SUREOHPV WKDW KDYH

SODJXHG LQQHU FLWLHV IRU \HDUV�

WHHQ SUHJQDQF\� JDQJV� IDLOLQJ

VFKRROV� XQHPSOR\PHQW� HWF�

)RXQGDWLRQV FRXOG DOVR KHOS WR

EXLOG UHJLRQDO DOOLDQFHV IRU

FKDQJH E\ SURYLGLQJ RSSRUWXQL�

WLHV IRU VDYY\ LQQHU�FLW\ FRPPX�

QLW\ OHDGHUV WR VKDUH WKHLU \HDUV

RI OHDUQLQJ ZLWK LQQHU�ULQJ VXE�

XUEDQ UHVLGHQWV ZKR GR QRW

KDYH WKH FRPPXQLW\�EDVHG LQ�

IUDVWUXFWXUH LQ SODFH WR HIIHF�

WLYHO\ WDFNOH WKHVH LVVXHV�

)RXQGDWLRQV DOVR KDYH DQ LP�

SRUWDQW UHVSRQVLELOLW\ WR VHUYH

DV D FRQYHQRU DQG IDFLOLWDWRU RI

UHJLRQDO GLDORJXHV DFURVV LQWHU�

HVW JURXSV� 1HZ RSSRUWXQLWLHV

PXVW EH IRXQG WR EULQJ EXVL�

QHVV� HTXLW\� DQG HQYLURQPHQWDO

VWDNHKROGHUV WRJHWKHU WR IRUJH D

PXWXDOO\ VXSSRUWLYH VPDUW

JURZWK DJHQGD�

����
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7KH RSSRUWXQLW\ IRU DFWLRQ LV

QRZ DQG WKH UROH RI IXQGHUV LV

FULWLFDO� 0DQ\ IXQGHUV DUH DO�

UHDG\ VXSSRUWLQJ WKH HIIRUWV RI

FRPPXQLW\�EDVHG DFWRUV WR SUR�

PRWH HTXLW\�EDVHG VPDUW

JURZWK� ,I IXQGHUV ZKR DUH FRQ�

FHUQHG DERXW HTXLW\ ZDQW WR

EULQJ WKHVH HIIRUWV WR VFDOH WKH\

PXVW TXLFNO\ EHJLQ WR XWLOL]H

WKHLU FRQYHQLQJ SRZHU DQG UH�

VRXUFHV WR EULQJ FRPPXQLW\

EXLOGHUV DQG HTXLW\ DGYRFDWHV

LQWR WKH VPDUW JURZWK PRYH�

PHQW�

7KH FXUUHQW HQYLURQPHQW SUH�

VHQWV PDQ\ RSSRUWXQLWLHV IRU

IXQGHUV� $ VWURQJ HFRQRP\

FRPELQHG ZLWK DQ DFWLYH DQG

JURZLQJ DQWL�VSUDZO�VPDUW

JURZWK PRYHPHQW� LV UHVXOWLQJ

LQ WKH LQFUHDVLQJ DWWUDFWLYHQHVV

RI LQQHU�FLW\ DQG LQQHU�ULQJ VXE�

XUEDQ SURSHUW\ ² DEDQGRQHG

ORWV DQG EXLOGLQJV� EURZQILHOGV�

HWF� �� IRU FRPPHUFLDO DQG UHVL�

GHQWLDO GHYHORSPHQW� <HW DV

FDSLWDO IORZV VKLIW� ORZ�LQFRPH

LQQHU�FLW\ FRPPXQLWLHV �� PRVW

ZLWK D SUHSRQGHUDQFH RI UHQW�

HUV �� DUH WKUHDWHQHG E\ GLV�

SODFHPHQW FDXVHG E\ ULVLQJ

SURSHUW\ YDOXHV� &UHDWLYH

VWUDWHJLHV GHYHORSHG E\ FRP�

PXQLWLHV DQG IXQGHUV FRXOG

KHOS ORZ�LQFRPH UHVLGHQWV DQG

DJHQFLHV UHDS WKH EHQHILW RI

WKHVH ULVLQJ YDOXHV� LQ FROODERUD�

WLRQ ZLWK QHZ SDUWQHUV�

$FDGHPLFV ZKR DUH OD\LQJ WKH

LQWHOOHFWXDO IRXQGDWLRQ IRU WKH

PRYHPHQW VKRXOG EH HQFRXU�

DJHG� WKURXJK UHTXHVWV IRU SUR�

SRVDOV� WR SDUWQHU ZLWK FRPPX�

$V WKH IRFXV RQ VSUDZO HVFD�

ODWHV� QHZ DOOLDQFHV DUH DOVR

HPHUJLQJ DW WKH QDWLRQDO OHYHO

ZLWK D VLPLODU FRDOLWLRQ�EXLOGLQJ

DJHQGD� )RU H[DPSOH� WKH ILUVW

RUJDQL]LQJ PHHWLQJ RI WKH QHZO\

IRUPHG 1DWLRQDO 6PDUW *URZWK

&RDOLWLRQ ZDV KHOG LQ :DVKLQJ�

WRQ� '�&� RQ -XQH ��WK� �����

ZLWK UHSUHVHQWDWLRQ IURP WKH

HQYLURQPHQWDO� LQQHU�FLW\� IDLWK�

EDVHG� DFDGHPLF� ODERU� SUR�

JUHVVLYH EXVLQHVV DQG SUHVHUYD�

WLRQLVW FRPPXQLWLHV� 7KLV FRDOL�

WLRQ VHHNV WR EXLOG D SURJUHV�

VLYH QDWLRQDO DJHQGD WR DGGUHVV

WKH FRQVHTXHQFHV RI VSUDZO

IURP D GLYHUVLW\ RI SHUVSHFWLYHV�

2WKHU QDWLRQDO HIIRUWV� OLNH WKH

6PDUW *URZWK 1HWZRUN� WKH 1D�

WLRQDO 1HLJKERUKRRG &RDOLWLRQ·V

1HLJKERUKRRGV� 5HJLRQV DQG

6PDUW *URZWK SURMHFW� DQG WKH

/LYDEOH DQG 6XVWDLQDEOH &RP�

PXQLWLHV 1HWZRUN� VXSSRUWHG E\

WKH )RUG )RXQGDWLRQ� DUH DOVR

EXLOGLQJ UHODWLRQVKLSV DQG H[�

SDQGLQJ WKH GLDORJXH DPRQJ

GLYHUVH JURXSV RI DQWL�VSUDZO

SURSRQHQWV�

�������
�����

��������������������

3DJH �



GHYHORSPHQW LVVXHV OLNH ZDWHU

DQG WUDQVSRUWDWLRQ�

����������	


$GPLWWHGO\� WKHVH QHZ ORFDO�

UHJLRQDO DQG QDWLRQDO GLVFXV�

VLRQV DUH VWLOO LQ WKHLU LQIDQF\�

EXW D FRPPRQ YLVLRQ LV HPHUJ�

LQJ WKDW EXLOGV RQ WKH WKUHH

´(·Vµ RI VXVWDLQDEOH GHYHORS�

PHQW� HQYLURQPHQW� HFRQRP\

DQG HTXLW\� 3URSRQHQWV RI WKH

ILUVW WZR (·V DUH ILQDOO\ EHJLQ�

QLQJ WR UHFRJQL]H WKDW ZLWKRXW

WKH WKLUG ( ² HTXLW\ ² WKH\ ZLOO

EH IDFLQJ D ]HUR�VXP JDPH LQ

ZKLFK WKH\ DUH SLWWHG DJDLQVW

FRPPXQLW\ DGYRFDWHV� EXW ZLWK

WKH WKLUG (� SRZHUIXO QHZ XU�

EDQ�VXEXUEDQ FRDOLWLRQV FDQ

$ GLDORJXH DURXQG UHJLRQDOLVP

DOVR SURYLGHV D YHQXH WR EULQJ

WRJHWKHU JUDQWHHV IURP GLIIHUHQW

SURJUDP DUHDV WR GHYHORS LQWH�

JUDWHG DSSURDFKHV WR DGGUHVV�

LQJ FRPPXQLW\ FRQFHUQV DW WKH

UHJLRQDO OHYHO� $OWHUQDWLYHO\�

DGGUHVVLQJ LVVXHV ZLWKLQ D UH�

JLRQDO FRQWH[W FRXOG RIIHU GLIIHU�

HQW IRXQGDWLRQV WKDW DUH ZRUN�

LQJ ZLWKLQ WKH VDPH UHJLRQ WKH

RSSRUWXQLW\ WR ZRUN WRJHWKHU

DURXQG FRPPRQ FRQFHUQV�

7KHVH QHZ SDUWQHUVKLSV FRXOG

OHYHUDJH IRXQGDWLRQ LQYHVW�

PHQWV LQ EXLOGLQJ FRPPXQLW\

LQIUDVWUXFWXUH DQG MXPS�VWDUW

HIIRUWV WR EHJLQ UHJLRQDO SODQ�

QLQJ DURXQG KXPDQ GHYHORS�

PHQW� QRW MXVW DURXQG SK\VLFDO
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EHJLQ WR FKDQJH WKH UHJLRQDO

ODQGVFDSH� (TXLW\ DGYRFDWHV

VKRXOG QRW ZDLW IRU DQ LQYLWDWLRQ�

7KHVH DUH WKHLU LVVXHV� *HWWLQJ

LQYROYHG HDUO\ FRXOG VHW WKH

VWDJH IRU ODVWLQJ FKDQJH�

:LWKLQ WRGD\·V HFRQRPLF DQG

SROLWLFDO FRQWH[W� WKH SKLODQ�

WKURSLF FRPPXQLW\ KDV D XQLTXH

RSSRUWXQLW\ WR HIIHFW WKH 6LV\�

SKHDQ HTXDWLRQ WKDW KDV

SODJXHG HTXLW\ DGYRFDWHV IRU

GHFDGHV� :LWK WKH VXSSRUW RI

IRXQGDWLRQV� ZRUNLQJ LQ SDUWQHU�

VKLS ZLWK FRPPXQLW\ OHDGHUV�

WKH SOD\LQJ ILHOG FDQ EH OHYHOHG�

ZLWKRXW WKDW VXSSRUW ZH ZLOO DOO

VHH JDLQV UROOLQJ DZD\ IURP LQ�

QHU FLW\ FRPPXQLW\ UHVLGHQWV�

�� (FRQRPLF DQG 6WDWLVWLFV $GPLQLVWUDWLRQ� 8�6� &HQVXV %XUHDX� 8�6� 'HSDUWPHQW RI &RPPHUFH� *HRSK\VLFDO 0RELOLW\� 0DUFK ���� WR 0DUFK
����� 3������� 7DEOH $·�� 'HFHPEHU �� ����� $V FLWHG LQ 2QFH 7KHUH :HUH *UHHQILHOGV� +RZ 8UEDQ 6SUDZO LV 8QGHUPLQLQJ $PHULFD·V (QYL�

URQPHQW� (FRQRP\ DQG 6RFLDO )DEULF E\ )� .DLG %HQILHOG� 0DWWKHZ '� 5DLPL� DQG 'RQDOG '�7� &KHQ� 1DWXUDO 5HVRXUFHV 'HIHQVH &RXQFLO�
����� S� �
�� &XUUHQW 3RSXODWLRQ 6XUYH\� 8�6� 'HSDUWPHQW RI &RPPHUFH� %XUHDX RI WKH &HQVXV� ����� $V FLWHG LQ 2QFH 7KHUH :HUH *UHHQILHOGV� S�����
�� 5REHUW %XOODUG� ´6SUDZO $WODQWD� 6RFLDO (TXLW\ 'LPHQVLRQV RI 8QHYHQ *URZWK DQG 'HYHORSPHQW�µ (QYLURQPHQWDO -XVWLFH 5HVRXUFH &HQWHU�
-DQXDU\ �����
�� 7KLV SRLQW LV LOOXVWUDWHG E\ WKH IDFW WKDW WKH RSSRVLWH RXWFRPH KDV UHVXOWHG IURP GLIIHULQJ JRYHUQPHQW SROLFLHV LQ RWKHU SDUWV RI WKH ZRUOG
ZKHUH FLW\ FHQWHUV DUH W\SLFDOO\ WKH KXE RI ZHDOWK DQG YLWDOLW\� KRXVLQJ DIIOXHQW VLQJOH IDPLOLHV� ZKLOH PLOOLRQV RI SRRU SHRSOH OLYLQJ RQ WKH FLW\·V
HGJHV LQ UDPVKDFNOH SDSHU� PXG DQG FRUUXJDWHG LURQ VKHOWHUV ZLWK OLWWOH RU QR LQIUDVWUXFWXUH WR VXSSRUW WKHP�
�� SRZHOO� MRKQ D�� ´5DFH DQG 6SDFH�µ %URRNLQJV 5HYLHZ� )DOO ����� SJ� ������
�� 3UHVHQWDWLRQ E\ %UXFH .DW]� 'LUHFWRU RI WKH %URRNLQJV &HQWHU RQ 8UEDQ DQG 0HWURSROLWDQ 3ROLF\� WR WKH 6RXWK )ORULGD 'RQRUV· )RUXP� 6HS�
WHPEHU �� �����
�� SRZHOO� SJ� ������
�� 'DYLG %ROOLHU� +RZ 6PDUW *URZWK &DQ 6WRS 6SUDZO� $ %ULHILQJ *XLGH IRU )XQGHUV� :DVKLQJWRQ� '�&�� (VVHQWLDO %RRNV ������� SJ� ���
�� %ROOLHU� SJ� ���
���� %ROOLHU� SJ� ������
���� 6ZDQVWURP� 7RGG DQG 'HQQLV 5� -XGG� &LW\ 3ROLWLFV� 3ULYDWH 3RZHU DQG 3XEOLF 3ROLF\� 1HZ <RUN� $GGLVRQ�:HVOH\ (GXFDWLRQDO 3XEOLVKHUV�
����� SJ�����
���� 6WHJPDQ� 0LFKDHO $� DQG 0DUJHU\ $XVWLQ 7XUQHU� ´7KH )XWXUH RI 8UEDQ $PHULFD LQ WKH *OREDO (FRQRP\�µ -RXUQDO RI WKH $PHULFDQ 3ODQQLQJ

$VVRFLDWLRQ� YRO� ���� 6SULQJ ����� S� ���� $V FLWHG LQ 2QFH :HUH *UHHQILHOGV� SJ� ��� $V QRWHG LQ 2QFH :HUH *UHHQILHOGV� ´WKH QXPEHU
H[FHHGV ��� SHUFHQW EHFDXVH FLWLHV ZHUH ORVLQJ PDQXIDFWXULQJ MREV WR WKH VXEXUEV DW WKH VDPH WLPH WKDW QHZ RQHV ZHUH EHLQJ FUHDWHG LQ
VXEXUEV�µ
���� 8�6� *HQHUDO $FFRXQWLQJ 2IILFH� 6FKRRO )LQDQFH� ´6WDWH (IIRUWV WR 5HGXFH )XQGLQJ *DSV %HWZHHQ 3RRU DQG :HDOWK\ 'LV�
WULFWV�µ �*RYHUQPHQW 3ULQWLQJ 2IILFH� *$2�+(+6�������� S��� $V FLWHG LQ +RZ 6PDUW *URZWK &DQ 6WRS 6SUDZO� $ %ULHILQJ *XLGH IRU )XQGHUV� E\
'DYLG %ROOLHU� S�����
���� 2UILHOG� *DU\ DQG 6XVDQ (DWRQ� 'LVPDQWOLQJ 'HVHJUHJDWLRQ� 7KH 4XLHW 5HYHUVDO RI %URZQ Y� %RDUG RI (GXFDWLRQ� 1HZ <RUN� 7KH 1HZ <RUN
3UHVV� ����� $V FLWHG LQ �6HJUHJDWLRQ 7RGD\� RQ :RUOG :LGH :HE SDJH� ZZZ�WQW�WXUQHU�FRP�
���� 7KH $PHULFDQ &LYLO /LEHUWLHV 8QLRQ� �7KH &RQQHFWLFXW 6XSUHPH &RXUW 5XOHV 7KDW 5DFLDO DQG (WKQLF 6HJUHJDWLRQ LQ +DUWIRUG $UHD 6FKRROV
9LRODWHV 6WDWH &RQVWLWXWLRQ�� :RUOG :LGH :HE� 3UHVV 5HOHDVH� -XO\ �� ����� $V FLWHG LQ �6HJUHJDWLRQ 7RGD\� RQ :RUOG :LGH :HE SDJH� ZZZ�
WQW�WXUQHU�FRP�
���� )RU PRUH LQIRUPDWLRQ� FRQWDFW 6WHYH +ROW� ([HFXWLYH 'LUHFWRU RI WKH 0LOZDXNHH -REV ,QLWLDWLYH� DW ����� ���������
���� )RU PRUH LQIRUPDWLRQ� FRQWDFW &DUO *UD\� %5($' &KDLUSHUVRQ� DW ����� ���������
���� 7KH 'UHDPZRUNV FRUSRUDWLRQ ZDV IRXQGHG E\ 6WHYHQ 6SLHOEHUJ� -HIIUH\ .DW]HQEHUJ DQG 'DYLG *HIIHQ� 7KH SURMHFW SURSRVHG WR EXLOG WKH
ZRUOG
V PRVW WHFKQRORJLFDOO\ DGYDQFHG PXOWLPHGLD VWXGLR FRPSOH[ DV SDUW RI WKH ODUJHVW GHYHORSPHQW LQ /RV $QJHOHV KLVWRU\� WR EH ORFDWHG RQ D
VSUDZOLQJ VWUHWFK RI XQGHYHORSHG ODQG FDOOHG 3OD\D 9LVWD� &RVWLQJ RYHU �� ELOOLRQ� WKH 3OD\D 9LVWD GHYHORSPHQW KDV EHHQ WRXWHG DV WKH XOWLPDWH
SODQQHG FRPPXQLW\� ZLWK KRXVLQJ� WUDQVSRUWDWLRQ� EXVLQHVVHV� DQG KRWHOV LQ D EHDXWLIXO RFHDQ IURQW VHWWLQJ� 7KH &LW\ RI /RV $QJHOHV SURSRVHG
WR SURYLGH ��� PLOOLRQ LQ MRE FUHDWLRQ VXEVLGLHV� DORQJ ZLWK PLOOLRQV PRUH LQ LQIUDVWUXFWXUH GHYHORSPHQW DV DQ LQFHQWLYH IRU WKH GHYHORSPHQW
SURMHFW�
���� ,Q DQ H[DPSOH RI WKH SRZHU RI WKH FDPSDLJQ� 'UHDP:RUNV UHFHQWO\ GHFLGHG QRW WR ORFDWH RQ WKH 3OD\D 9LVWD VLWH� EXW DJUHHG WR KRQRU LWV
FRPPLWPHQW WR WKH ZRUNIRUFH GHYHORSPHQW IXQG DQG MRE DFFHVV DJUHHPHQWV� LQFOXGLQJ SURYLGLQJ DQ LQLWLDO ILYH PLOOLRQ GROODUV WR JHW WKH SUR�
JUDPV VWDUWHG� )RU PRUH LQIRUPDWLRQ� FRQWDFW $QWKRQ\ 7KLJSHQQ� $*(1'$·V &KDLUSHUVRQ� DW ����� ���������
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,Q VRPH LQVWDQFHV ZKHUH LQYLWDWLRQV

KDYH EHHQ H[WHQGHG WR LQQHU�FLW\

DQG FLYLO ULJKWV OHDGHUV WR MRLQ DQWL�

VSUDZO GLVFXVVLRQV DQG DFWLYLW\� WKH

UHVSRQVH KDV EHHQ IDLQW� 7KH UHD�

VRQV DUH PDQ\� 'HFDGHV RI IRFXVLQJ

RQ WKH V\PSWRPV RI XUEDQ GLVLQYHVW�

PHQW DW WKH QHLJKERUKRRG DQG PX�

QLFLSDO OHYHO KDYH OHG PDQ\ FRPPX�

QLW\ OHDGHUV WR LJQRUH WKH UHJLRQDO

FRQWH[W ZLWKLQ ZKLFK WKH\ RSHUDWH�

)XUWKHUPRUH� ORFDO DFWRUV RIWHQ GR

QRW KDYH WKH UHVRXUFHV WR ´VWD\ DW

WKH WDEOH�µ QRU KDYH WKH\ DOZD\V

EHHQ ZHOFRPHG� 8QKHDOHG ROG

ZRXQGV DQG SUHVVLQJ FXUUHQW LVVXHV

UHODWHG WR UDFH RIWHQ VWDQG LQ WKH

ZD\ RI UHJLRQDO DOOLDQFHV�

8OWLPDWHO\� WKH DEVHQFH RI FRPPX�

QLW\ OHDGHUV IURP WKH UHJLRQDO SODQ�

QLQJ WDEOH DQG WKH GHDUWK RI UHOD�

WLRQVKLSV EHWZHHQ UHJLRQDO DQG FRP�

PXQLW\ OHDGHUV PHDQV WKDW WKH

QHHGV DQG FRQFHUQV RI LQQHU�FLW\

FRPPXQLWLHV DUH QRW UHSUHVHQWHG LQ

UHJLRQDO GHFLVLRQ�PDNLQJ�

3DJH �
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:RUNLQJ WR VWUHQJWKHQ IXQGHUV·

LQGLYLGXDO DQG FROOHFWLYH DELOLWLHV WR

VXSSRUW RUJDQL]DWLRQV SURPRWLQJ

VPDUW JURZWK DQG FUHDWLQJ OLYDEOH

FRPPXQLWLHV�
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